ICES TAX

GO0ODS AND SERV

Under 4 Situations
ol Section 22

L)

When lax payers

When taxpayer

Aggregate <_ Threshold is Migrating
Turnovet Limil from previous
Indirect Tax Regime

Whaon laxpayar lallg f@;g, f
Cnmpu'BﬂfY Hagm!ratum E
]

e ——— e ——
———_ |

(4) 1

Whon Businegs |
gels translerreq |
under the orda,
of High Coun
or Tribunal

when Business
gels transferred

pecause of
succession

STRATION DONE

YOU NEED TO GET REGI .
uations of Section oz

f Section 24.

CASE A. Under the four sit
CASE B. Under Compulsory

Registration 0
CASES one by one.

Now let us understand these two
CASE A. REGISTRATION UNDER SECTION 22

Section 22 of the CGST Act 2017, st
falls under any of the below given FOUR

1. Aggregate Turnover Criteria

3. Succession or Transfer

These four situations have been discussed in de

SITUATIONS:

SITUATION 1. Aggregate Turnover Criteria [U/s 22(1)]

The liability to register under GST arises when you are a supplier [within the meaning of the

term supplier under the CGST Act] of taxable supplies only and your aggregate turnover in the
finandial year exceeds the threshold limit of ¥ 20 lakh [or ¥ 10 lakh in special category states].

This means in simple words:

e A taxable supplier;

¢ who makes taxable supplies ;

e only Intra state or Intra UT
threshold limit

Has to Register Himself U/s 22.

tail below :

ates that every supplier shall get himself registered if

2. Migration of existing payers
4. Order of High Court or Tribunal

We need to find answers to two questions for understanding in detail

QUESTION 1. WHAT IS THRESHOLD LIMIT ?
What is threshold Lim it

‘ Y
If he makes supplies from If
J he makes supplies from
General Category State orUT Soeci '
T Pecial category states
¥ 20, 00,000 y
T 10, 00, 000

and his Aggregate Turnover (of all places from where he does business) exceeds
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4 TION !

s GOODS AND SERVICES TAX
L et Galatthe supplier (of good:
oh is NOT special category state] ;
s Twenty lakhs. he must li"l reR

O SeTrvieee -
_— ‘TVices or both) makes supplies from a state or | I
‘ ‘ 1 |" . L]
(e |“ WRregate turnover of a financial year exceeds
slered . o

uttor a special category state, this lumit s Rupees

gpecial Category States: Special cai
I : ; ‘ AR ory states I
o ! the Constitution of India. BOTY states mean states as specified in Article 279

These are
» Meghalava
e« Mizoram
Arunachal Pradesh

e Trnipura

« Manipur

¢ Assam

o Nagaland :
. SILle

« Uttarakhand
e Jammu & Kashmir
¢ Himachal 'radesh

Hint for Students: Learmn this abbreviation to leam the list of special category states.

Abbreviation = M- AT - MAN + SUJH (F3R)

where : M- = Meghalava & Mizoram
A = Arunachal Pradesh
T [mpura
M = Manipur
A Assam

N = Nagaland
() SUJH (H3A)

S Sikkim
L' = Uttarakhand
] =] &K

H = Himachal Pradesh

Registration under Aggregate Turnover Criteria

.

' .
Fora supplier from Fo; a supplier from
General Category State or UT Special Category States
v |
When his When his
Aggregate Turnover|>|Threshold of 10,00,000

'ngegate Turnover |> [ Threshold of 20,00,000
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GOODS AND SERVICy,
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GOODS AND SERVICES TAX

ASTRATION ON
NEW ENEMEPTION FROM RI GISTRA
THAN 40 LACS. |
To give exemption from n-g}sirlilf
goods and whose aggregate turnover |
Wt 14-2019).
G.5R 190 | U0 ay the
& v Act 2007 (12 ot v i rebyv o Nt
and .\nz.%\ i A ) \,‘” an the recommendations of the Counail herep, Peafig
Act) the Central Governme Maming TeBistryy,

L

1Y FOR GOODS - A, Lo,

n tor any person engaged in exclugiy, upp,
the financial year does not exceed ¢ o
n :

ed March = 2009

[in

. i 4 } W l'1 ! 1‘ .‘r "l L]
I | M lhl i’t\\\ ers \‘Il”ll"'l\l | VoSt ch 4\ ¢ (_- ,
N ONVCTOIse ) R !lllll alon l"llrnn
”] " t"l("'\'.]”l'] mn ” | i I

1V 201 9-Cemtrad

e aSempl rom ol
tollowing categon o1 persons as the categony of persons « |
under the said At nameh ’
T sy r
Any person. who s engaged cvolusioe ill}']’hl of '\'Ill“!.\ amd whos agere
- 3 : ' l ) . » -‘ (. 'r
in the financial wear does not exeeed forty lakh rupees, exeey y |
| 7 ‘ o sechon 24 o ) -
(@) persons required to take compulsorny registration under secho of the said Adt

(F) persons engaged in making supphes of the goods. description ot which 1s spedified N Oy
(3) af the table helow ind falling under the tantt item sub-heading heading or GTﬂPbtr
L~ & - 2 | .
Gase may be as "F\“n"‘d in the “\m\‘\uhilu}; entny o column (2) of the said Tdbli}.

Kate turmgy,,

&

(€) persons engaged 1in making intra-State su
Manipur Meghalava Mizoram Nagaland

Uttrakhand and

(d) persans exerasing option under the provisic

}’P'I"" in the State ot

Arunachal Pradesh
Puducherry Stkkim

[elangana "ﬁ-,pu,.a
ms of sub-section

(1) of ~echion l‘:‘ OT such

registered persons who intend to continue with their r dstration under the said Agt
Table
SI. Tariff item, Description |
No. sub-heading, or
Chapter :
(1) (2) (3) ‘
! . i lee cream and other edible e whether or not containing cocoa
2. 21069020 J\ Pan masala
3 ;
3 -4 | All goods, 1 [obacco and Manutactured tobacco substitutes
. 5 g 5 c T ————— ———ee s
This notification shall come into force on the |y day ot April, 2019
l')ExCEPl - Compulsur_\ l(cgi\lmliun_ speciied poods o

I I'!lni specitied state :\UPPIIL‘T

Who geals oni,

Any Person !
" Supply of Googs

0 offices one in R,
10 lacs respectiv

Hlustration 5. Lucky has tw
of these offices is 7 15 lacs and ?
under GST?

Solution. To determine the habllll‘}' tor obta
of both the offices is to be censidered
of turnover for both the offices g
¥ 20 lacs for states other than speaal cat
are ordinary states) As such Lucky is

INing
hllt' Cht'('_kjng
T 25 Jacs

egory

ely. Is Lucky ¢

W hjch S
¥ states (ang Lucky
required to abajn GST

Whose Aug 10
< 40 lacs

No Need of
Registration

i

other in Delhi. The turnover
¢quired to obtain registration

Jasthan and

registration unde

r GST for Lucky tumover
dpEregate turmo

ver criteria. The sum-total
ds the threshold limit o
> 10 Delhi and Rajasthan, which
registration for both the affices

\L"‘JLI
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GO0DS AND SERVICES TAX

ATY TURNOV) (S
\!;}:iil‘}:-nh-
. ki vt o inwang SUpplies on which tax is payahle by a perdon
. Charge bBasis) g mpt supphes CXPOHs G goads
"'\1 af persons having the same Permaneny -\|t||l|;1| Nu

: excludes contral . Seae l Union lerriton,
analvsis ot dehimition oy Computing,

‘“.D“n;\ LWHAT IS AGGREC:
v

reRale Tumover [Uls 2qq)]

Tu . — ST aof all
e excluding the Mover means th agpregate valu
e £
)

Or services or both and nter Slats
mber o be computed on all India
taxintegrated tax and cess,
dRRTegate turnover s discussed below

al turmnover of all br

Y

i t‘\.
!

i :
: ‘ss“.g“p turnover to include lol
!

ith an example .
qand this wil Ple.Sava dealer latin has 1w

¥ g in Harvana In order 1o Jdetermine whether Jann 15
2 Dhe oftices would be taken gy
. :“,':h Jatin 1s hable or registration
%) j[aML 1o
[ b

) ONE BRAK_CH IN SPECIAL STATE- _ rson having place of business in different
india has one branch in any of e Special Category States, the threshold limit
T ,,sistration will be reduced 1o ?

1 v 10 lakh, and the person need to get registered in
rv state, il tolal turmover s

more than 10 lakhs but less than 20 lakhs.
i {llustration 6. Jov has tollowing turmnover :

i In Delhl

anches with same PAN. | ol
offices < one i Gujarat and
hable tor registration, turnover

decount and only 1t the same exceeds

It a pe

G

- 5,00,000
() In Haryana - 4,00,000
& In Punjab - 6,00,000
(iz) In Himachal Pradesh - 2,50,000

Is she liable for Registration ? If yes why °
solution. Total (Aggregate Tumon ey 17,50 000

But one state (HP) 1= a speaial category <1aly

Hence threshold limit 1s 10,00,000 for H P So
e must get registered in HI' alone because |

EaRgregate turnover is more than 10,00,000.

and Other in Non-Special State with same PAN
- AS s0o0n as the Iy real

« If one unit in Special State

¢ turnover (T.O.) at All India level exceeds
¥ 10 lakhs the tax paver will be out of the cxemption limit [no matter that his
individual T O in special state below 10 lakhs or his total TO. (on all India
ba:u;: 1s below T2 k!

- Assoon as his TO India level (ncluding TO A special state) exceeds
¥ 20 lakhs he would ha to start paving tax in non-special state also.

Hustration

llusiration 7. Ascertain whether registration is required in following given case?

Let us understand this in

Turnover
. In Haryam In Punjab In Rajasthan In H.P.
16,00 000 3 00 000 700 000 -
3} 6,00,000 6 00 000 5,00 000 3,00,000
=1 6,00,000 6.00,000 6,00, 000 4,00,000
=1 6,00,000 9 00,000 6,00,000 ™
| " 5.00,000 4.00 000 6,00,000 2,50,000
L 200,000 4.00.000 3,00,000 2,00,000
\
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J— GO0DS AND SERVICES TAx

! ;\gﬂu‘ﬁcﬂl‘ lurnover ing ludes value
inter state supplies between disti

oF®
s ol exported goods or services, exempted goods or

(ices nel persons having same PAN

faxable Supphies. The tavable
fan Is ley 1ol

supphics mean supply ol goods or services on which

. txempt Supplies. The Government has the power u/s 11 of the GST At o provide
exemphion rom pavment of GST eithey partially or wholly, subject to such conditions
as may be speaticd i the nobification. The poods/services wi\‘u h are wholly exempt
prom pavment of GST will be considered as an exempted supplies |

But 1l _\*(‘mr I.urnm'cr consists of supplies of exempled goods or services only, then

registration is exempted.

. Q he 3 W s i ;
. Exports. The supplies of export of goods and services will also be aggregated 1o
. 2

compute the tumove of T 20 Laes or ® 10 Lacs.

[llustration §. loy Lubricants, Punjab, is engaged in supplying machine oil as well as

rol. Supply of petrol is not taxable to GST, but supply of machine oil is taxable. In order to
Jetermine whether Joy Lubricants is liable for registration, turnover of both the supplies -
qon-taxable as well as taxable - would be taken into account and if the same exceeds 220 lakh,

joy Lubricants is liable for registration.

() Aggregate turnover to include all supplies made by the taxable person, whether on
his awn account or made on behalt of all his principals

Ramesh Enterprises has appomted Ms Dimple & Associates as its agent. All the supplies
of goods made by M s Dimple & Assocates as agent of Ramesh Enterprises will also be
nduded 1 the aggreyate tumover of A Dimple & Associates.

In computng the aggregate tumover of supphes made by taxable person, whether on his
swm account or on behalt of prinapal necds to be computed. A person can make supply of
goods on his own account and as an agent of principal also. The value ot both the supphes
will be Jg‘gn-;._'kmd for the purpose ot computing ¥ 20 Lacs ar ¥ 10 Lacs.

For example, ~sv o por “os oy trom Pungab s trading on her own account and
also acting as an agent of N« Ralvani (also trom Punjab) for receiving and selling the
goods. Further assumed that M < Jov has made a turnover of ¥ 12 Lacs m her own
account and ¥ 10 Lacs on behali of prinapal In computing the total turnover, both the
value of supplv on her own account that 15 T 12 Laes and on behalt ot principal
110 Lacs will be aggregated Hence the aggregate turnover will be 22 Lacs, so registraton
reguired.

(d Value of turnover will not include the CGST SGST and 1IGST charged on such
supply. It is also provided in detimtion of aggregate turnover that the value of turmover will

not include the CGST, SGST and 1GST charged on such supply. Thus only transacton value
of all supply will be aggregated to compute the limt

(e) Reverse Charge. Reverse charge is a tax paid by the reapient ot goods or services or
both. The taxable person may also be liable to pay the tax on reverse charge basis. The
aggrega‘e turnover will not include the value of ﬁupply' on which tax is paid on reverse chargc
basis and the value of inward supplies. However, person will have to obtain registration, if
he is liable to pay tax on reverse charge basis. |
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